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Regional Integration Metrics 

Introduction

This discussion paper provides further information to Members on ABAC’s proposal that APEC develop and monitor a set of Regional Integration Metrics (RIM) to monitor the progress of APEC economies towards greater regional integration and inclusive growth.  
ABAC New Zealand would like to acknowledge the assistance provided by the New Zealand Institute for Economic Research in the development of this paper.  
Background

At the second ABAC meeting for 2010 in Taipei, ABAC concluded its’ review of the Bogor Goals.  As part of that review, ABAC recommended that:

“….as part of achieving the Bogor Goals or a new vision, Leaders direct the APEC Secretariat to develop an annual set of ‘Regional Integration Metrics’ (RIMs) to monitor each economy’s progress towards greater regional economic integration and inclusive growth.  Such indicators are essential for benchmarking performance and creating accountability from Leaders. ABAC recommends the creation of a one page “Regional Integration Dashboard” for each economy showing the level and change in various indicators of liberalization, including but not limited to, the flows of goods, services, investment, technology and people.”
Rationale for RIM
One of the lessons learnt from the review of the Bogor Goals carried out by ABAC is that it was difficult to gauge whether or not countries had been successful in their efforts to embrace free and open trade and investment.  Too much was left to interpretation, which made it difficult for stakeholders to apply pressure to their policy makers to keep them on track.

ABAC business representatives are keen to ensure that the next phase of APEC efforts to enhance regional economic integration is subject to a regular and rigorous monitoring and evaluation process.  After all, no rational business would approach the financial year without a strategy and a set of benchmarks against which success will be measured.  Therefore, as we enter the second phase of the Bogor Goals leading up to 2020, when the objective of free and open trade and investment across the APEC region should be achieved, there is a clear need for some metrics against which progress in this phase can be measured. 
What might the RIMs look like?

The table overleaf contains a number of possible indicators of regional integration. Devising indicators of openness to technology flows is difficult, so we have excluded this area at this stage, although ABAC representatives may have some ideas that could be examined further. 

Who should be responsible for publishing the RIMs?

To remove any country-specific interpretations of the RIMs, and to ensure that all APEC economies’ progress is measured on a regular basis (i.e. no delays from over-worked officials for whom this may be a low priority task), ABAC has proposed that the APEC Secretariat should be tasked with collating and publishing the RIMs.  They are likely to have access to the necessary data and technical skills to do the analysis, and can produce a consistent set of indicators using an agreed methodology.  

The WTO Secretariat in Geneva has advised ABAC New Zealand that it too would be pleased to assist with the RIMs exercise.  

Recommendation

We recommend that ABAC: 
· note these further ideas about RIMs;
· agree that ABAC should continue to advocate the development of RIMs by the APEC Secretariat; 
· Agree that this paper should be forwarded to senior officials for comment under cover of a letter from the ABAC Chair and LWG Chair.  
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Possible indicators 
	Goods trade
	Services trade
	Investment
	People flows

	Applied average tariff rates on trade from APEC economies.

	% of total services trade with APEC countries (L&G).
	% of FDI from APEC countries (L&G).
	% of annual immigration from APEC countries.

	Applied average tariff rates on trade from Rest of World (“RoW”).
	Average number of sectors excluded from 3 most recent FTAs with APEC economies.
	% of ODI to APEC countries (L&G).
	% of Mode 4
 visas for workers from APEC countries

	% of imports from APEC countries that are duty free (level and growth – “L&G” - over past 5 years).

	Numbers of sectors liberalised in Modes 1 & 3 in GATS (and % of GDP in these sectors)
	Protecting investors ranking (World bank EoDB). 
	% of FTAs with APEC countries that contain Mode 4 provisions.

	% of imports from RoW countries that are duty free (L&G).
	Overall Services Trade Restrictiveness Index from OECD (when ready) (L&G).
	Foreign ownership/investment restrictions (Fraser Institute).
	

	MFN tariff peaks (e.g. >10%).

	
	
	

	Ease of trading across borders ranking (World Bank Ease of Doing Business – “EoDB”).

	
	
	

	Logistics Performance Index ranking (World Bank –“WB”).

	
	
	

	Index of non-tariff barriers (Fraser Institute).

	
	
	


� Mode 4 is the technical name for the temporary movement of business people to carry out short term contracts in another country.





